Assemblymember Lloyd Levine, Chair

Utilities and Commerce Committee

State Capitol, Room 5136

Sacramento, CA 95814

Re:   AB 1458 De La Torre

Hearing Date: April 18th

Position:  Support

Assemblymember Levine and Members of the Committee:

AB 1458 was introduced to strengthen language from an earlier measure, AB 855 (Firebaugh, Levine) that was passed into law in 2003.  This bill would clarify the provisions of the original law to cover lease renewals as well as new leases that would set aside money for the Digital Divide Account, originally created by the provisions of AB 855.

The original legislation required the Director of General Services to compile and maintain an inventory of non- Caltrans state-owned or -managed properties by the Department of General Services available for leasing to wireless companies.  This list was to be made available for a fee to requesting wireless providers.  The bill also authorized DGS to enter into leases for state owned or managed properties for the location of telecommunications facilities. The intent of the measure was to make it easier for telecommunication companies wishing to lease state property to determine the availability and location of possible properties and to facilitate lease agreements.  Original financial projections for increased revenues from additional leases was estimated to be between $30-40 million per year.

Another section of the legislation set aside 15% of the lease amount to fund a Digital Divide Account under the California Public Utilities Commission.  The revenue in this fund would be used for projects that increase opportunities for those who currently do not have access to technology, primarily low-income, rural and disabled Californians.  Their limited access and ability to use technology will affect the economic viability of the state, as companies need a workforce that can compete in this increasingly technology-dependent economy.  Today, 60% of all jobs require technology skills, while those who use computers on the job earn 43% more than other workers.  The types of projects that qualify for funding include using technology to increase academic achievement, preparing workers with technology skills, and providing greater access to government services through the Internet.

In November of2004, Assemblymember Firebaugh asked DGS to provide his office with a list of lease agreements entered into and the amount of funds generated for the Digital Divide Account.  The list was dated July 22nd, 2004 but covers data from April 2003 to March 2004.  According to this document which is attached, 42 leases have been signed. Of these, 25 are renewals.  Total General Fund revenue from telecommunication leases is $57, 601.04 and Special Fund Revenue of $108,839.  Of this amount, $52,051 of the General Fund revenue is from renewals and $73,069 of Special Fund revenues is from renewals.  According to DGS there are nine new leases for this year and one renewal.  There are no amounts available as to revenue generated by these new leases..

It is evident from the data that either the amount of revenue was wildly over estimated or there is a problem that still exists with leasing state property.  On the Digital Divide Account side, according to the letter from CPUC President Peevey to Assemblymember Firebaugh, since AB 855 requires that there be $500,000 in the Account before grants can be given, it will not be until FY 20013-14 until sufficient funds will be available for grants to be given.  This was not the original intent of the bill and the reason AB 1458 was introduced. One way of addressing this would be to include revenue from renewed leases in the calculations for the Account.  AB 1458 proposes this as a solution.

For this reason, we ask you to give your favorable consideration when AB 1458 comes before you.

Yours truly,

Richard Chabran

Chair, CCTPG

Cc:  Members of the Committee and Staff

        Assemblymember Hector De La Torre

